THE WHITE HOUSE
WASHINGTON

Sept enber 15, 1993

Dear Edward:
Thanks for taking the tine to cone by |unch on Wdnesday. It
was good to see you - -and it was a pleasure to get your insights.

| wanted to bring you up to date on a topic we were not able to
di scuss at lunch: the issue of export controls. As you know,

for sone tine the United States has inposed stringent exports
controls on nany of our nobst conpetitive exports. By sone

esti mates, unnecessary export controls cost U S. conpanies $9
Billion a year in lost sales. One reason | ran for President was
to tailor export controls to the realities of a post-Cold War
wor | d.

Let me be clear. W wll continue to need strong controls to
conbat the growing threat of proliferation of weapons of nass
destruction and dangerous conventional weapons, as well as to
send a strong signal to countries that support internationa
terrorism But we also need to nake | ong overdue reforms to
insure that we do not unfairly and unnecessarily burden our

i mportant comercial interests.

In that regard, | wanted you to know t hat we hope to announce
some inportant reforms by September 30. As you may know,
Conmer ce secretary Ron Brown has been | eading a process within
the Trade Pronoti on Coordination Conmettee (TPCC) to exam ne how
we night better pronote U S. exports. As part of that process,
the National Security Council has led as effort to devel op
specific export control reforns. | hope to announce those when
the TPCC issues its report on Septenber 30

We have not yet finalized all of these reforns, because | want to
be sure that they get a full interagency review. But | an
optimstic that the steps we take will help liberalize controls
on many of our nobst conpetitive exports, while protecting our

i mport national security concerns. Let me give you a sense of
the reforns we are considering:

. Li beralize Conputer and Tel econmuni cati ons Controls.
When this Administration began, the U S. controlled any
conputer with a capacity above 12.5 MIOPS. M
adm nistration is in the process of raising that |evel
to 67 MIOPS for nost free world countries, relieving

wel |l over $3 billion of computer exports each year from
the need for a license. By Septenber 10, | hope to
raise that |evel further - - and al so announce i nportant

liberallizations for tel ecomunications exports to nost
free world destinations.



Reduce Processing Tines. Delays in processing export
control licenses is a burden on business - - and a
legitimte gripe against the federal governnent. |
hope to announce significant reductions in the tine it
t akes the governnment to process export license
applications.

Expand Distribution Licenses. W hope to expand
significantly the availability of distribution |licenses

for controlled conputers so that exporters need not

cone back repeatedly to the federal government for a |license.

Eli mMm mate Unnecessary Unilateral Controls. Controls

i nposed on by U. S. (and not by conpetitor

countries) at tinmes can put our exporters at an unfair

di sadvantage as conpetitor componies export |ike

products freely. | expect to announce that, by

Decenber 31, ny adnministration will identify and elimnm nate wherever
possi bl e unnecessary U.S. unilatera

export control policies.

| expect that these reforns will help liberalize controls on tens

of billions of dollars worth of U S. exports. It can help unleash our
conpani es to conpete successfully in the gl oba

mar ket .

These refornms fit into a broader framwrk. Soon we will

conpl ete our review of nonproliferation and export control
policy, which will set guidlines for further steps we should
take. | amalso currently engaged in seeking major reforms to
COCOM which should lead to significant liberalization of
controls on conputers, telecomunications, and machi ne tools,
whil e establishing a nore effective structure for addressing the
changi ng natiional security threats we will face in the years
ahead.

Let me assure you that | am personally conmitted to devel oping a
nore intelligent export control policy, one that prevents
danger ous technologies fromfalling into the wong hands wi t hout

unfairly burdening American comerce. It is inmportant. It is
the right thing to do. And many of these changes are | ong
overdue. | look forward to working with you in building a new

consensus around an effective export control policy that neets
t hese obj ecti ves.

Si ncerely,
Signature - Bill dinton
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